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SUBJECT: FINANCIAL ASSISTANCE EOR MOZAMBIQUE 
REE: LOURENCE MARQUES 194 

1. ANTONIO DE ALMEIDA, OUTGOING VICE PRESIDENT OF CREDIT 
INSTITUTE, INFORMED US THAT MOZAMBIQUE WILL SOON RECEIVE 
1.5 MILLION CONTO LOAN (US $60 MILLION) EROM ANGOLA. 

REMAINING PORTION OF 3.5 MILLION CONTO LOAN (US $140 
MILLION) APPROVED BY FORMER PORTUGUESE GOVERNMENT TO HELP 
FINANCE MOZAMBIQUE IMPORTS WILL ALSO BE FORTHCOMING. BOTH 
LOANS WILL HELP EASE FINANCIAL CRUNCH (AGGRAVATED BY RECENT 
CURTAILMENT OF FOREIGN SUPPLIER CREDITS) ON MOZAMBIQUE 

IN 1974. 

2. LOOKING INTO FUTURE, ALMEIDA PREDICTS IT WILL BECOME 
INCREASINGLY MORE DIFFICULT FOR MOZAMBIQUE TO OBTAIN FINAN- 
CIAL ASSISTANCE FROM PORTUGAL, WHICH WILL BE IN SUCH 
FINANCIAL STRAITS THAT IT WILL NEED TO SEEK EOREIGN CREDITS 
ITSELF. MOZAMBIQUE, THEREEORE, WILL HAVE TO TURN TO CHINA, 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LOUREN 00432 050024Z 
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3. COMMENT: INCREASING NUMBER OE PEOPLE HAVE BEEN EX- 
PRESSING A) DOUBT PORTUGAL WILL EITHER HAVE CAPABILITY 
OR DESIRE TO CONTINUE SUPPORTING ECONOMIC DEVELOPMENT 
EEEORTS IN MOZAMBIQUE; AND B) OPTIMISM THAT MOZAMBIQUE, 
ONCE INDEPENDENT, WILL OBTAIN MORE EEFECTIVE ASSISTANCE 
EROM OTHER SOURCES. 

REED 
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